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>
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5. Projected Budget Report for Frenchtown Charter Township with attached Statement of

Assumptions.

As required by the Program the enclosed documents are all available for public viewing and
review in the Frenchtown Charter Township Clerk’s Office. If you require anything further in order to
complete the requirements of the CVTRS Program please let me know and we will address them

immediately. Thank you.

Very truly yours,
FRENCHTOWN CHARTER TOWNSHIP
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cc: Township Board (w/o enclosures)
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Michigan Department of Treasury
4886 (Rev. 09-21)

City, Village, and Township Revenue Sharing and County Incentive Program
Certification

Issued under authority of 2021 Public Act 87. Filing is mandatory to qualify for payments.

Each city/village/township/county applying for City, Village, and Township Revenue Sharing or County Incentive Program payments must:

1. Certify to the Michigan Department of Treasury (Treasury) that the local unit listed below has produced and made available to
the public a Citizen’s Guide, a Performance Dashboard, a Debt Service Report, and a Projected Budget Report as required by
2021 Public Act 87. The local unit must include in any mailing of general information to its citizens, the Internet website address
or the physical location where all the documents are available for public viewing in the clerk’s office.

2. Submit to Treasury a Citizen’s Guide, a Performance Dashboard, a Debt Service Report, and a Projected Budget Report.
This certification, along with a Citizen's Guide, a Performance Dashboard, a Debt Service Report, and a Projected Budget Report, must

be received by December 1, 2021, (or the first day of a payment month) in order to qualify for that month’s payment. Postmark dates will
not be considered. For questions, call 517-335-7484.

PART 1: LOCAL UNIT INFORMATION

Local Unit Name Local Unit County Name

Frenchtown Charter Township Monroe

Local Unit Code Contact E-Mail Address

58-1070 al@frenchtownchartertwp.org

Contact Name Contact Title Contact Telephone Number Extension
Alan Vanwashenova Supervisor (734) 242-3282 131
Website Address, if reports are available online Current Fiscal Year End Date
frenchtowntownship.org December 31, 2021

PART 2: CITIZEN’S GUIDE

Check any of the following that apply: |
The local unit has elected to use Treasury's online Citizen's Guide to comply with the legislative requirements. Therefore, a copy 1
of the Citizen's Guide will not be submitted to Treasury.

|::| The local unit does not have any unfunded liabilities (pensions or other postemployment benefits (OPEB)). |

PART 3: CERTIFICATION

In accordance with 2021 Public Act 87, the undersigned hereby certifies to Treasury that the above mentioned local unit 1) has
produced a Citizen's Guide, a Performance Dashboard, a Debt Service Report, and a Projected Budget Report and 2) will include
in any mailing of general information to our citizens, the Internet website address or the physical location where all the documents
are available for public viewing in the clerk’s office. The Citizen’s Guide, Performance Dashboard, Debt Service Report, and
Projected Budget Report are attached to this signed certification, unless otherwise noted in Part 2.

Chiefadmipistrative Offfcer Signature (as defined in MCL 141.422b) Printed Name of Chief Administrative Officer (as defined in MCL 141.422b)
Alan Vanwashenova

1—g‘:‘;pervisor i NI)V 1% ; Q—Oi‘

Completed and signed form (including required attachments) should be e-mailed to: TreasRevenueSharing@michigan.gov.
If you are unable to submit via e-mail, fax to 517-335-3298 or mail the completed form and required attachments to:

Michigan Department of Treasury
Revenue Sharing and Grants Division
PO Box 30722

Lansing MI 48909

TREASURY USE ONLY

Certification Received

CVTRSICIP Eligible Citizen's Guide Received

Y N
Performance Dashboard Received Debt Service Report Received Projected Budget Report Received

Final Certification CVTRS/CIP Notes
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INDEPENDENT AUDITORS' REPORT
November 18, 2021

The Members of the Board of
Frenchtown Charter Township
Frenchtown Township, Michigan

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of Frenchtown Charter Township, Michigan (the “Townsbip”), as of and for the year ended
December 31, 2020, and the related notes to the financial statefments, which collectively comprise the
Township’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally §ceepted in the Uhited States of America; this includes the
design, implementation, and maintenance of Ipternat control felevant to the preparation and fair
presentation of financial statements that are free ‘from material misstatement, whether due to fraud or
error. -

Independent Auditors' Responsibility

Our responsibility is to exgpess opiptans Baithese financial statements based on our audit. We conducted
our audit in accordancg m’fith auditing standards generally accepted in the United States of America. Those
standards require that weglan and pgrform the audit to obtain reasonable assurance about whether the
financial statements are fre&0f material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of Frenchtown
Charter Township, Michigan, as of December 31, 2020, and the respective changes in financial position and,
where applicable, cash flows thereof and the respective budgetary comparisons for the general fund, fire
special revenue fund, and sewer special revenue fund for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Restatement of Beginning Net Position and Fund Balance

As described in Note 17, the beginning net positions of governmental activities, general fund, fire special
revenue fund, street lighting special revenue fund, business-type activities, water enterprise fund, the
discretely presented component unit, and the fiduciary component unit héye been adjusted to correct prior
year errors. Our opinion is not modified with respect to these matters,

Required Supplementary Information

Accounting principles generally accepted in the United _S_('at’és of Atperica require that the management’s
discussion and analysis and the schedules for the other postemplpyment benefit plan, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required byithe Governmental Accounting Standards Board, who
considers it to be an essential part of financial rthrtin'} ﬁ;_i[‘pla_c‘fng the basic financial statements in an
appropriate operational, economic, or historical coﬁtéxt‘,, We have applied certain limited procedures to the
required supplementary information ip‘_ac’éord_"apce with auditing standards generally accepted in the United
States of America, which consist_gei of inqﬂiﬁes of 'mj‘_anagement about the methods of preparing the
information and comparing the infotmatiofi for cansistency with management’s responses to our inquiries,
the basic financial statements;.and othe'r'jknowledge we obtained during our audit of the basic financial
statements. We do not exress arrqpmion\ér. provide any assurance on the information because the limited
procedures do not provide us with suffitient @vidence to express an opinion or provide any assurance.

y

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Township’s basic financial statements. The combining fund financial statements and schedules
are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining fund financial statements and schedules are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information
is fairly stated, in all material respects, in relation to the basic financial statements as a whole.
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN
. Management's Discussion and Analysis

As management of Frenchtown Charter Township, Michigan (the "Township"), we offer readers of the Township's financial
statements this narrative overview and analysis of the financial activities of the Township for the fiscal year ended
December 31, 2020.

Financial Highlights

Total net position $ 85,365,835
Change in total net position 2,234,479
Fund balances, governmental funds 28,921,514
Change in fund balances, governmental funds 521,966
Unassigned fund balance, general fund 22,865,776
Change in fund balance, general fund 1,026,430

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Township's basic financial statements. The
Township’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other supplementary information in addition to
the basic financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are designed to provide readers with a
broad overview of the Township’s finances, in a manner similar to a private-sector business.

The statement of net position and the statement of activities provide information about the activities of the Township as a
whole and present a longer-term view of the Township finances. The longer-term view uses the accrual basis of accounting so
that it can measure the cost of providing services during the current year, and whether the taxpayers have funded the full cost
of providing government services. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the Township is improving or deteriorating.

The governmental activities of the Township include general government, public safety, public works, and culture and
recreation. The business-type activities of the Township include water operations.

The government-wide financial statements include not only the Township itself (known as the primary government), but also a
legally separate entity for which the Township is financially accountable. Financial information for this component unit is
reported separately from the financial information presented for the primary government itself.

Fund Financial Statements. The fund financial statements present a short-term view; they tell us how the taxpayers’
resources were spent during the year, as well as how much is available for future spending. Fund financial statements also
report the Township’s operation in more detail than the government-wide financial statements by providing information about
the Township’s most significant funds. All of the funds of the Township can be divided into three categories: governmental
funds, proprietary funds, and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions reported in the
governmental activities in the government-wide financial statements. However, they focus on near-term inflows and outflows
of spendable resources as well as on balances of spendable resources available at the end of the fiscal year. Such information
may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities in
the government-wide financial statements. By doing so, readers may better understand the long-term impact of the
government's near-term financing decisions.



FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

. Management's Discussion and Analysis

The Township maintains numerous individual governmental funds. Information is presented separately in the governmental
funds balance sheet and in the governmental funds statement of revenues, expenditures, and changes in fund balances for the
general, fire, and sewer funds, each of which are considered to be major funds. Data from the other governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of these nonmajor governmental funds is
provided in the form of combining statements elsewhere in this report.

Proprietary Funds. The Township maintains one type of proprietary fund. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The Township uses an enterprise
fund to account for its water operations.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those funds are not
available to support the Township's own programs. The fiduciary fund statements provide financial information about activities
for which the Township acts solely as a trustee or agent for the benefit of those outside of the government.

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

Other Information. In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information. This is limited to this management's discussion and analysis and the schedules for the
other postemployment benefit plan.

Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the case of the

Township, assets exceeded liabilities by $85,365,835 at the close of the most recent year. The following table shows, in a
condensed format, the net position as of the current date and compared to the prior year:

Net Position
Governmental Activities Business-type Activities Total
2020 2019 2020 2019 2020 2019
Current and other assets $ 39,471,072 $ 36,512,701 $ 23,064,373 $ 22,142,995 S 62,535,445 $ 58,655,696
Capital assets, net 9,031,255 8,621,231 27,446,110 27,457,442 36,477,365 36,078,673
Total assets 48,502,327 45,133,932 50,510,483 49,600,437 99,012,810 94,734,369
Deferred outflows of resources 2,097,609 1,595,810 327,373 249,483 2,424,982 1,845,293
Current and other liabilities 1,699,413 802,442 624,724 847,001 2,324,137 1,649,443
Long-term debt 57,084 150,481 - - 57,084 150,481
Total liabilities 1,756,497 952,923 624,724 847,001 2,381,221 1,799,924
Deferred inflows of resources 11,378,320 7,869,508 2,312,416 1,796,194 13,690,736 9,665,702
Net position
Investment in
capital assets 9,031,255 8,621,231 27,446,110 27,457,442 36,477,365 36,078,673
Restricted 6,173,193 6,578,546 - - 6,173,193 6,578,546
Unrestricted 22,260,671 22,707,534 20,454,606 19,749,283 42,715,277 42,456,817
Total net position $ 37,465,119 $ 37,907,311 $ 47,900,716 $ 47,206,725 S 85,365,835 S 85,114,036




FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

. Management's Discussion and Analysis

One of the largest portions of the Township's net position, $36,477,365, reflects its investment in capital assets (e.g., land,
construction in progress, improvements other than buildings, buildings and system, machinery and equipment, and
infrastructure), less any debt used to acquire those assets still outstanding. The Township uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending.

An additional portion of the Township's net position, $6,173,193, represents resources that are subject to external restriction
on how they may be used. The remaining net position of $42,715,277 is unrestricted.

The government’s net position increased by $2,234,479 during the current fiscal year. This increase was a combination of an
increase of $1,226,193 in governmental activities and an increase of $1,008,286 in business-type activities.

The following table shows the changes in net position during the current year with a comparison to prior year:

| Change in Net Position
Governmental Activities Business-type Activities Total

2020 2019 2020 2019 2020 2019
Revenues
Program revenues:
Charges for services $ 1,329,089 $ 997,891 $ 2,827,929 $ 2,594,714 $ 4,157,018 $ 3,592,605
Operating grants and
contributions 342,689 328,298 - - 342,689 328,298
Capital grants and
contributions 96,000 - 107,090 59,134 203,090 59,134
General revenues:
Property taxes 7,022,131 6,310,341 1,784,153 1,659,134 8,806,284 7,969,475
Grants and contributions
not restricted to specific
programs 2,036,185 1,875,172 - - 2,036,185 1,875,172
Unrestricted investment
earnings 205,680 336,450 91,668 279,993 297,348 616,443
Net income from equity
in joint venture - - 4,740 6,258 4,740 6,258
Other revenue - 606,620 - - - 606,620
Total revenues 11,031,774 10,454,772 4,815,580 4,599,233 15,847,354 15,054,005
Expenses
General government 2,434,391 1,301,899 - - 2,434,391 1,301,899
Public safety 4,675,151 4,535,303 - - 4,675,151 4,535,303
Public works 2,446,836 2,727,751 - - 2,446,836 2,727,751
Culture and recreation 249,203 335,009 - - 249,203 335,009
Water - - 3,807,294 3,352,409 3,807,294 3,352,409
Total expenses 9,805,581 8,899,962 3,807,294 3,352,409 13,612,875 12,252,371
Change in net position 1,226,193 1,554,810 1,008,286 1,246,824 2,234,479 2,801,634
Net position, beginning of year,
as restated 36,238,926 36,352,501 46,892,430 45,959,901 83,131,356 82,312,402
Net position, end of year $ 37,465,119 S 37,907,311 $ 47,900,716 $ 47,206,725 S 85,365,835 S 85,114,036




FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

. Management's Discussion and Analysis

Governmental Activities. Governmental activities increased the Township's net position by $1,226,193 a decrease in change in
net position over the prior year by $328,617. This is primarily the result of increase in general government expenses of
$905,619 due to the change in the OPEB liability and related deferred outflows and inflows of resources in the current year as
well as an increase in state assessor services expense netted with the increase of property taxes revenue of $711,790 as a
result of continued property tax values and growth in the area.

Business-type Activities. Business-type activities increased the Township's net position by $1,008,286. This was primarily the
result of charges for services increasing $233,215 due to increased water usage and expenses increasing $454,885 due to the
addition of water plant staff and related benefits.

Financial Analysis of the Government’s Funds

As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds. The focus of the Township's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the Township's financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government’s net resources available for spending at
the end of the fiscal year.

As of the end of the current fiscal year, the Township's governmental funds reported combined ending fund balances of
$28,921,514, an increase of $521,9666 in comparison with the prior year. Of this total amount, $22,748,321, constitutes
unassigned fund balance. The remainder of fund balance is restricted for fire, sewer, and liquor law enforcement.

General Fund Highlights

The general fund is the chief operating fund of the Township. The fund balance of the Township's general fund increased by
$1,026,430 during the current fiscal year. At the end of the current fiscal year, the total fund balance of the general fund was
unassigned ($22,865,776).

As a measure of the general fund’s liquidity, it may be useful to compare both unassigned fund balance and total fund balance
to total fund expenditures. Unassigned (and total) fund balance represents 408.1 percent of total general fund expenditures.

General government expenditures totaled $2,554,828, which includes the various administrative departments, insurance, and
special projects activities of the general fund. This was the most significant category which was approximately 45.6 percent of
the total general fund expenditures.

As shown in the budget to actual statement, the Township had originally budgeted operational expenditures of $6,484,700.
During the course of the year, the Township did not authorize any budget amendments. Actual operating results were less
than the budget by $881,795, primarily due to street lighting public works expenditures being less than budget by $413,371,
building and grounds general government expenditures being less than budget by $238,551, and recreation expenditures
being less than budget by $202,589 due to the pandemic.

Fire Fund Highlights

The fire fund is a major fund of the Township. The fund balance of the fire fund decreased by $597,205 during the current
fiscal year. Fund balance decreased in the current year as a result of capital outlay expenditures being greater than budget by
$320,838 due to the capital purchases. At the end of the current fiscal year, the total fund balance of the fire fund was
$970,212. Total expenditures for the fiscal year were $4,607,081 for various fire services.



FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

[l Management's Discussion and Analysis
Sewer Fund Highlights
The sewer fund is a major fund of the Township. The fund balance of the sewer fund increased by $152,017 during the current
fiscal year. Fund balance increased in the current year as a result of fees and interest revenues of $152,277 with only $260 in
other expenditures. At the end of the current fiscal year, the total fund balance of the sewer fund was $5,194,843. Total
expenditures for the fiscal year were $260.
Capital Asset Administration
Capital Assets. The Township’s investment in capital assets for its governmental and business-type activities as of
December 31, 2020, amounted to $36,477,365 (net of accumulated depreciation). This investment in capital assets includes
land, construction in progress, buildings and system, improvements other than buildings, machinery and equipment, and
infrastructure.

Major capital asset events during the current fiscal year included the following:

Storage barn for water plant ($1.5 million)
Two firetrucks ($1.2 million)

Capital Assets (Net of Depreciation)

Governmental Activities Business-type Activities Total
2020 2019 2020 2019 2020 2019

Land $ 1,172,588 $ 1,087,668 S 115,800 $ 115,800 $ 1,288,388 $ 1,203,468
Construction in progress - - 751,962 1,591,234 751,962 1,591,234
Buildings and system 3,378,444 3,527,806 25,975,743 25,229,444 29,354,187 28,757,250
Improvements other than

buildings 280,467 318,572 - - 280,467 318,572
Machinery and equipment 1,734,293 586,795 602,605 520,964 2,336,898 1,107,759
Infrastructure 2,465,463 3,100,390 - - 2,465,463 3,100,390

Total capital assets, net $ 9,031,255 $ 8,621,231 §$ 27,446,110 $ 27,457,442 S 36,477,365 S 36,078,673

Additional information on the Township's capital assets can be found in the notes to financial statements.
Economic Factors and Next Year’s Budget and Rates

The following factors were considered in preparing the Township's budget for the 2021 year:
¢ The General Fund tax revenues and taxable values are anticipated to be slightly higher for the FY 2021.
¢ In March 2020, the World Health Organization declared the novel coronavirus outbreak (COVID-19) to be a global
pandemic. As of the date of these financial statements, the outbreak has negatively impacted economic markets,
business operations and the provision of many governmental services. Management anticipates the pandemic will have a
negative impact on the Township with respect to financial operations and investment results; however, the extent of the
impact is uncertain and cannot be reasonably predicted at this time.

Contacting the Township's Management
This financial report is intended to provide the citizens, taxpayers, customers, and investors with a general overview of the

Township's finances and to show the Township's accountability for the money it receives. If you have questions about this
report or need additional information, you are welcome to contact the clerk's office.
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

B statement of Net Position
December 31, 2020

Assets
Cash and cash equivalents
Receivables
Internal balances
Inventory
Capital assets not being depreciated
Capital assets being depreciated, net
Equity in joint venture
Net other postemployment benefit asset

Total assets

Deferred outflows of resources
Deferred other postemployment benefit amounts

Liabilities
Accounts payable and accrued liabilities
Long-term debt -
Compensated absences (due within one year)

Total liabilities

Deferred inflows of resources
Taxes levied for a subsequent period
Deferred other postemployment benefit amounts

Total deferred inflows of resources

Net position
Investment in capital assets
Restricted for:
Fire operations
Sewer improvements
Public safety
Unrestricted

Total net position

The accompanying notes are an integral part of these financial statements.

Component

Primary Government Unit

Resort

Governmental  Business-type District
Activities Activities Total Authority
$ 29,809,457 $ 19,340,827 $ 49,150,284 $ 1,375,134
8,657,345 2,301,059 10,958,404 1,750,728
498,535 (498,535) - -
- 109,982 109,982 -
1,172,588 867,762 2,040,350 6,716
7,858,667 26,578,348 34,437,015 758,447
- 1,732,110 1,732,110 -
505,735 78,930 584,665 -
48,502,327 50,510,483 99,012,810 3,891,025
2,097,609 327,373 2,424,982 -
1,699,413 624,724 2,324,137 295,508
57,084 - 57,084 -
1,756,497 624,724 2,381,221 295,508
8,186,000 1,814,193 10,000,193 1,828,098
3,192,320 498,223 3,690,543 -
11,378,320 2,312,416 13,690,736 1,828,098
9,031,255 27,446,110 36,477,365 765,163
970,212 - 970,212 -
5,194,843 - 5,194,843 -
8,138 - 8,138 -
22,260,671 20,454,606 42,715,277 1,002,256
$ 37,465,119 $ 47,900,716 $ 85365835 $ 1,767,419

11



FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

[l statement of Activities
For the Year Ended December 31, 2020

Program Revenues

Operating Capital Net
Charges Grants and Grants and (Expense)
Functions / Programs Expenses for Services Contributions Contributions Revenue
Primary government
Governmental activities:

General government S 2434391 $§ 1,042,254 $ 27,979 § - $ (1,364,158)

Public safety 4,675,151 27,828 314,710 - (4,332,613)

Public works 2,446,836 259,007 - 96,000 (2,091,829)

Culture and recreation 249,203 - - - (249,203)

Total governmental activities 9,805,581 1,329,089 342,689 96,000 (8,037,803)
Business-type activities -

Water 3,807,294 2,827,929 - 107,090 (872,275)
Total primary government $ 13,612,875 $ 4,157,018 S 342,689 S 203,090 S (8,910,078)
Component unit

Resort District Authority $ 1,092,370 S - S - S - $ (1,092,370)
continued...
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

B statement of Activities
For the Year Ended December 31, 2020

Component
Primary Government Unit
Resort
Governmental Business-type District
Activities Activities Total Authority
Changes in net position
Net (expense) revenue $ {(8,037,803) $ (872,275) $ (8,910,078) $  (1,092,370)
General revenues:
Property taxes 7,022,131 1,784,153 8,806,284 1,874,397
Grants and contributions not
restricted to specific programs 2,036,185 - 2,036,185 -
Unrestricted investment earnings 205,680 91,668 297,348 7,233
Net income from equity in joint venture - 4,740 4,740 -
Other - - - 49,009
Total general revenues 9,263,996 1,880,561 11,144,557 1,930,639
Change in net position 1,226,193 1,008,286 2,234,479 838,269
Net position, beginning of year,
as restated 36,238,926 46,892,430 83,131,356 929,150
Net position, end of year $ 37465119 $ 47,900,716 $ 85,365,835 S 1,767,419
concluded.

The accompanying notes are an integral part of these financial statements.
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

[l Balance Sheet
Governmental Funds

December 31, 2020
General Fire Sewer
Assets
Cash and cash equivalents S 20,792,593 S 4,012,718 $ 5,193,940
Receivables:
Accounts 12,486 - -
Taxes 2,993,727 4,453,749 -
Special assessments 81,652 - 1,033
Due from other governments 825,871 72,982 -
Due from other funds 2,762,055 - -
Total assets $ 27,468,384 S 8,539,449 § 5,194,973
Liabilities
Negative equity in cash and cash equivalents S - S - S -
Accounts payable 831,978 112,017 130
Accrued payroll 339,925 355,853 -
Due to other funds 900 2,263,520 -
Total liabilities 1,172,803 2,731,390 130
Deferred inflows of resources
Taxes levied for a subsequent period 3,348,153 4,837,847 -
Unavailable revenue - special assessments 81,652 - -
Total deferred inflows of resources 3,429,805 4,837,847 -
Fund balances
Restricted for:
Fire protection - 970,212 -
Sewer projects - - 5,194,843
Liquor law enforcement - - -
Unassigned (deficit) 22,865,776 - -
Total fund balances 22,865,776 970,212 5,194,843
Total liabilities, deferred inflows of resources,
and fund balances S 27,468,384 S 8,539,449 § 5,194,973

The accompanying notes are an integral part of these financial statements.
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Nonmajor Total

Governmental Governmental
Funds Funds

S 7,238 S 30,006,489

139,087 151,573

- 7,447,476

76,758 159,443

- 898,853

900 2,762,955

$ 223,983 $ 41,426,789

S 197,032 S 197,032
59,510 1,003,635

- 695,778

- 2,264,420
256,542 4,160,865
- 8,186,000

76,758 158,410
76,758 8,344,410

- 970,212

- 5,194,843

8,138 8,138
{117,455) 22,748,321
(109,317) 28,921,514

] 223,983 $§ 41,426,789
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

Bl Reconciliation
Fund Balances of Governmental Funds
to Net Position of Governmental Activities
December 31, 2020

Fund balances - total governmental funds $ 28,921,514

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds.
Capital assets not being depreciated 1,172,588
Capital assets being depreciated, net of accumulated depreciation 7,858,667

Certain liabilities, such as bonds payable, and deferred outflows of
resources are not due and payable in the current period, and therefore
are not reported in the funds.
Compensated absences (57,084)

The focus of governmental funds is on short-term financing. Accordingly, some assets will not be
to pay for current-period expenditures. Those assets (such as certain receivables) are
offset by deferred inflows of resources in the governmental funds, and thus are not
included in fund balance.
Deferred inflows for special assessments receivable 158,410

Certain other postemployment benefit-related amounts are not due
and payable in the current period or do not represent current financial resources
and therefore are not reported in the funds.

Net other postemployment benefit asset 505,735
Deferred outflows related to the net other postemployment benefit asset 2,097,609
Deferred inflows related to the net other postemployment benefit asset (3,192,320)
Net position of governmental activities $ 37,465,119

The accompanying notes are an integral part of these financial statements.
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

. Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2020

General Fire Sewer
Revenues
Property taxes S 3,345,738 $ 3,676,393 § -
Special assessments 32,743 - -
Licenses and permits 986,165 - -
Intergovernmental 2,064,164 314,710 -
Charges for services - 12,139 -
Fees - - 96,000
Interest 144,436 4,967 56,277
Other 56,089 1,667 -
Total revenues 6,629,335 4,009,876 152,277
Expenditures
Current:
General government 2,554,828 - -
Public safety 1,032,794 3,331,243 -
Public works 1,838,429 - 260
Culture and recreation 176,854 - -
Capital outlay - 1,275,838 -
Total expenditures 5,602,905 4,607,081 260
Net change in fund balances 1,026,430 (597,205) 152,017
Fund balances, beginning of year, as restated 21,839,346 1,567,417 5,042,826
Fund balances (deficit), end of year $ 22,865,776 S 970,212 $ 5,194,843

The accompanying notes are an integral part of these financial statements.
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Nonmajor Total
Governmental Governmental
Funds Funds
S - S 7,022,131
182,539 215,282

14,022 1,000,187

- 2,378,874

- 12,139

- 96,000

- 205,680

- 57,756
196,561 10,988,049
- 2,554,828

5,884 4,369,921
249,953 2,088,642
- 176,854

- 1,275,838
255,837 10,466,083
(59,276) 521,966
(50,041) 28,399,548
S (109,317) $ 28,921,514

19



This page intentionally left blank.

20



FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

B Reconciliation
Net Changes in Fund Balances of Governmental Funds
to Change in Net Position of Governmental Activities
For the Year Ended December 31, 2020

Net change in fund balances - total governmental funds S 521,966

Amounts reported for governmental activities in the statement of activities are different
because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.
Capital assets purchased / constructed 1,282,979
Depreciation expense (872,955)

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds, but rather are deferred to subsequent fiscal years.
Change in deferred special assessments receivable 43,725

Some expenses reported in the statement of activities do not require the use of current
financial resources and therefore are not reported as expenditures in the funds.

Change in the accrual for compensated absences 93,397
Change in total other post employment benefits liability and related deferred

inflows/outflows of resources 157,081

Change in net position of governmental activities S 1,226,193

The accompanying notes are an integral part of these financial statements.
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

[ statement of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - General Fund
For the Year Ended December 31, 2020

Revenues
Property taxes
Special assessments
Licenses and permits
Intergovernmental
Interest
Other

Total revenues

Expenditures
Current:

General government:
Township board
Supervisor
Elections
Clerk
Treasurer
Auditing
Legal
Assessing

Building and grounds

General operating
Senior citizens
Industrial park
Planning and zoning

Total general government

Public safety:

Building department

Police protection
Total public safety

Actual Over
Original Final (Under) Final
Budget Budget Actual Budget
S 3,307,998 § 3,307,998 $ 3,345,738 37,740
- - 32,743 32,743
788,500 788,500 986,165 197,665
2,041,599 2,041,599 2,064,164 22,565
90,000 90,000 144,436 54,436
967,509 967,509 56,089 (911,420)
7,195,606 7,195,606 6,629,335 (566,271)
62,500 62,500 57,812 (4,688)
166,000 166,000 189,783 23,783
125,150 125,150 109,520 (15,630)
166,200 166,200 169,788 3,588
170,200 170,200 156,245 (13,955)
100,000 100,000 22,799 (77,201)
140,000 140,000 220,506 80,506
323,300 323,300 501,184 177,884
399,100 399,100 160,549 (238,551)
932,500 932,500 890,858 (41,642)
53,500 53,500 17,001 (36,499)
4,500 4,500 559 (3,941)
153,000 153,000 58,224 (94,776)
2,795,950 2,795,950 2,554,828 (241,122)
526,500 526,500 476,881 (49,619)
510,200 510,200 555,913 45,713
1,036,700 1,036,700 1,032,794 (3,906)
continued...
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FRENCHTOWN CHARTER TOWNSHIP, MICHIGAN

. Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual - General Fund
For the Year Ended December 31, 2020

Actual Over

{Under) Final
Budget
Expenditures (concluded)
Public works -
Street lighting S 2,251,800 $ 2,251,800 1,838,429 § (413,371)
Culture and recreation:
Library 62,400 62,400 41,593 (20,807)
Recreation 337,850 337,850 135,261 (202,589)
Total culture and recreation 400,250 400,250 176,854 (223,396)
Total expenditures 6,484,700 6,484,700 5,602,905 (881,795)
Net change in fund balance 710,906 710,906 1,026,430 315,524
Fund balance, beginning of year,
as restated 21,839,346 21,839,346 21,839,346 -
Fund balance, end of year S 22,550,252 $§ 22,550,252 22,865,776 § 315,524
concluded.

The accompanying notes are an integral part of these financial statements.
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